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Those who want to remain immsted in the stodk market but seak _-'-_Brunz
to guard against extrema wolatdity may want to consider the MSIF wF Q
Global Franchise Portfolic. Led by William Lock, the International -
Equity Team invasts in high guality companies over a long-term
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High quality companies with resilient sarnings that hold up throwgh good Bronse medl
times and bad are the types of companies that the International Equity
Team favors. They are characterized by strong intangible assets, capable MSIF Global
management teams, camings visibility and attracthe valuations. Franchise Portfolle
Class A MEFEX
Strong Intangible Assets !-nh‘:\nilh:y'
- Rty - Shiady e gt Cloms £ S
= Licesas recarring reveruey
- Class | MEFAX
Capable Management ot s i e coptit from —
Efficient capkal sllocation that protects Class MGEX
an grawn the bazres Attractive Valuation
Puschased st & remarabls price
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These types of companies are steady compounders that the team believes help
reduce downside participation. s a result, the MSIF Global Franchise Portfolio
bas posted positive returns in all years but three (2008, 2018 and 2022) since 86%
2002 and cutperformed the index in the most challenging market environments CAPTURE I8
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. . . compound through the noise

By investing in high guality companies with strong and sistainable earnings, the MSF Global Franchise
Fortfollo seeks to maxmize the power of compounding and Uimit capital destruction.

To demonstrate the power of steady compounding, take two hypothetical return streams over a W0.year
period: One provides alternating returns of 7% and 9% per year and another generates alternating years of 3%
gains and 6% losses. Both seem to have an awerage annual return of §%. Amazingly, though, there ks a huge

difference in their compound rates of return. The less wolatile
8%, while the more volatile one yields only 5.3%.
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